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MIDNIGHT NEWS UPDATES 
 

 Banks and autos spurred the Nifty 1.38% higher at 11,662; marking its highest close in 7 months. The markets were 

pleased that the credit policy will be announced as early as 09 October. The rally was largely driven by two heavy-

weight stocks viz. HDFC and Tata Motors; with both stocks gaining over 8% in a single day.  Positive global market 

trends also helped along the way. Sentiments in the market were better with a sharp improvement in the PMI Services 

for Sep-20 as well as the sharp fall in COVID cases. Markets are also optimistic ahead of the TCS results to be an-

nounced on 07 October. 

 

 Abu Dhabi Investment Authority or ADIA became the sixth investor to book a stake in Reliance Retail Ventures. ADIA 

will pay a sum of Rs.5513 crore for a 1.20% stake in RRVL. Like the previous deals by Mubadala Investments, General 

Atlantic Partners, KKR, TPC and Silver Lakes; the ADIA deal has also valued RRVL at around Rs.4.50 trillion. With 

this deal, Reliance has managed to monetize 8.48% in Reliance Retail for a total consideration of Rs.37,712 crore. 

ADIA is a sovereign fund of the government of Abu Dhabi, UAE and largely looks to profitably deploy the oil earnings 

of the state. What started off as an effort to monetize assets to repay the net debt of Rs.161,000 crore, has now become a 

surplus of Rs.210,000 crore for Reliance Industries after repaying its net debt. That could be the next challenge. 

 

 Indian IT companies, according to reliable reports, may be poised for strong revenue growth guidance on the back of 

sequential improvement in overall revenues and strong demand for digital services. Most analysts are expected to up-

grade the top IT companies in India on better demand visibility and higher tech spending globally on the back of a mas-

sive fiscal stimulus planned.  TCS does not provide guidance as a matter of policy, but Infy has already given top line 

growth of 0-2% and could even upgrade that in this quarter. Digital and cloud are likely to be key drivers. OPMs are 

likely to improve in this quarter. 

 

 RBI is likely to implement “Positive Pay” system from Jan-21 to make cheques safer and reduce cheque related frauds. 

This basically prevents frauds via alteration in cheques. Under the Positive Pay system, the account holder shares de-

tails of the cheque issued with the bank. The onus is on the bank and they are supposed to clear the cheque only after 

verifying that the details match. This will largely obviate alteration frauds. Banks may make it mandatory for cheques 

above Rs.5 lakhs. The Positive Pay facility is being developed by NPCIL and made available to banks. Details will be 

submitted electronically. 

 

 Piramal Pharma, a subsidiary of PEL, finalized the sale of 20% stake to Carlyle of the US for Rs.3524 crore. This deal 

values Piramal Pharma at an overall valuation of $2.80 billion. The proceeds from the deal will be used as growth capi-

tal for the pharma business. Piramal Pharma had reported total revenues of Rs.5419 crore for FY210 and accounted for 

41% of the Piramal group sales with an EBITDA margin of 26%. Piramal Pharma is predominantly into the contract 

development and manufacturing operations or the fast-growing CDMO business. CY20 has seen big deals in the 

pharma space. 

 

 The stock of HDFC may have been languishing for a long time but finally there appears to be some good news on the 

growth front. HDFC has confirmed that its individual loan business had sharply improved in the second quarter ended 

Sep-20 and had almost gone back to pre-COVID levels. HDFC confirmed that loan disbursements in the Sep-20 quarter 

were at 95% of pre-COVID levels. While Individual loan approvals grew 9% YOY, number of loan applications re-

ceived was up by 12%. In fact, on a MOM basis, the individual loan business actually grew by 68%. Its recoveries also 

improved to the best levels since the pandemic broke out. The loans under Moratorium-1 stood at 22.4% of the asset 

book compared to 27% under Moratorium-1. Renu Karnad confirmed that the growth was absolutely sustainable.  
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